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Market Commentary: The SGD dollar swap curve traded downward 

yesterday, with the swap rates traded 1-6bps lower across all tenors. 

Flows in the SGD corporates were heavy with better buying seen in 

ABNANV 4.75%’26s and FCLSP 4.88%’49s while mixed interests were 

seen in GEMAU 5.5%’19s, OCBCSP 3.8%’49s, NAB 4.15%’28s and 

UOBSP 4%’49s. In the broader dollar space, the spread on JACI IG 

corporates decreased by 2bps to 223bps while the yield on JACI HY 

corporates decreased by 5bps to 6.47%. 10y UST yield increased by 

7bps to 1.43%. 

 

New Issues: Housing & Development Board (HDB) has priced a 

SGD700mn 5-year bond at 1.47% with expected issue ratings of 

“NR/Aaa/NR”. Sri Lanka launched a 2-tranche deal yesterday with the 

USD500mn 5-year bond priced at 5.75%, tightening from its initial 

guidance of 6.125%. The other tranche of USD1bn 10-year bonds was 

priced at 6.83%, tightening from its initial guidance of 7.13%. The 

expected issue ratings are “B+/B1/B+”. Shenzhen Expressway Co. Ltd. 

has priced a USD300mn 5-year bond at CT5+200bps, tightening from its 

initial guidance of CT5+230bps. The expected ratings for the issue are 

“NR/Baa2/BBB”. Korea Gas Corp. has launched a 2-tranche deal 

yesterday, with the USD500mn 5-year bond priced at CT5+90bps, 

tightening from its initial guidance of CT5+110bps. The other tranche of 

USD400mn 10-year bonds was priced at CT10+90bps, tightening from 

its initial guidance at CT10+115bps. The expected issue ratings are 

“A+/Aa2/AA-“. Regal Hotels International Holdings Ltd. has scheduled 

investor road shows from 12 July onwards for a potential USD bond 

issuance. 

 

Rating Changes: S&P upgraded diversified Japanese REIT (J-REIT) 

ORIX JREIT Inc.’s (OJR) credit rating to “A” from “A-“ with a stable 

outlook, reflecting OJR’s enhanced market position which should 

stabilize and diversify its earnings. S&P upgraded Pacific Life Re 

Australia Pty Ltd’s credit rating to “AA-“ from “A+” with a stable outlook. 

No further information was furnished in Bloomberg. Moody’s downgraded 

Keppel REIT’s credit rating to “Baa3” from “Baa2” with a stable outlook, 

reflecting Moody’s view that Keppel REIT’s weakened financial profile 

will not materially improve over the next 2-3 years as declining rental 

income support and soft market conditions in Singapore weigh on its 

rental pricing power and earnings.  

Date Issuer Ratings Size Tenor Pricing 

11-June-16 Housing & Development Board “NR/Aaa//NR” SGD700mn 5-year 1.47% 

11-June-16 Sri Lanka “B+/B1/B+” USD500mn 5-year 5.75% 

11-June-16 Sri Lanka “B+/B1/B+” USD1bn 10-year 6.83% 

11-June-16 Shenzhen Expressway Co. Ltd. “NR/Baa2/BBB” USD300mn 5-year CT5+200bps 

11-June-16 Korea Gas Corp. “A+/Aa2/AA-” USD500mn 5-year CT5+90bps 

11-June-16 Korea Gas Corp. “A+/Aa2/AA-” USD400mn 10-year CT10+90bps 

8-June-16 Minsheng Leasing Financial Co. “NR/NR//NR” USD100mn 5-year CT5+225bps 

8-June-16 Minsheng Leasing Financial Co. “NR/NR//NR” USD350mn 3-year CT3+195bps 

  12-Jul 1W chg (bps) 

1M chg 

(bps)   12-Jul 1W chg 1M chg 

iTraxx Asiax IG 130 -12 -18 Brent Crude Spot ($/bbl) 46.24 -3.59% -8.51% 

iTraxx SovX APAC 51 -3 -4 Gold Spot ($/oz) 1,354.00 -0.18% 5.46% 

iTraxx Japan 60 -6 -9 CRB 186.71 -3.89% -3.20% 

iTraxx Australia 120 -5 -10 GSCI 355.91 -5.45% -6.65% 

CDX NA IG 72 -7 -9 VIX 13.54 -8.33% -20.49% 

CDX NA HY 104 1 2 CT10 (bp) 1.439% 6.37 -20.17 

iTraxx Eur Main 75 -7 -7 USD Swap Spread 10Y (bp)  -11 -3 2 

iTraxx Eur XO 333 -22 -17 USD Swap Spread 30Y (bp)  -42 -1 6 

iTraxx Eur Snr Fin 105 -10 -3 TED Spread (bp) 39 -1 -2 

iTraxx Sovx WE 32 0 3 US Libor-OIS Spread (bp) 28 0 1 

iTraxx Sovx CEEMEA 120 -9 -10 Euro Libor-OIS Spread (bp) 7 1 -1 

    

  12-Jul 1W chg 1M chg 

  AUD/USD 0.755 1.19% 2.23% 

  USD/CHF 0.985 -0.82% -2.08% 

  EUR/USD 1.106 -0.17% -2.08% 

  USD/SGD 1.351 -0.02% 0.30% 

    

Korea 5Y CDS 50 -5 -13 DJIA 18,227 1.55% 2.02% 

China 5Y CDS 115 -7 -14 SPX 2,137 1.63% 1.96% 

Malaysia 5Y CDS  139 -15 -29 MSCI Asiax 511 1.17% 1.66% 

Philippines 5Y CDS 104 -7 -12 HSI 20,881 0.63% -0.77% 

Indonesia 5Y CDS 170 -14 -31 STI 2,883 0.42% 2.11% 

Thailand 5Y CDS 104 -5 -17 KLCI 1,655 0.53% 0.83% 

        JCI 5,069 4.82% 4.56% 



Asian Credit Daily 
Credit Headlines: 

Ascendas REIT (“AREIT”): AREIT completed the divestment of Ascendas Z-Link property to Cova Beijing ZPark Investment Ltd. The property which 

commands a consideration sum of SGD149mn is located in Haidian, Beijing and was purchased by AREIT for SGD62mn in 2011. The transaction is 

structured as a share sale of the entity holding the property with an assignment of AREIT’s shareholder loan to the buyer. (Company) 

 

China Vanke (“VANKE”): VANKE has announced that it will be joining hands with partners to buy commercial properties from Blackstone for ~USD1.9bn 

(VANKE is proposing to contribute USD580m to the joint venture). The company added that the transaction will not result in the issuance of securities of 

VANKE. As at 31 March 2016, the company has total assets of ~USD98.5bn and cash balances of ~USD7.5bn. While the transaction is small as a 

percentage of VANKE’s total assets, we expect VANKE to fund this via (1) raising new debt (2) using its existing cash balance or (3) a combination 

thereof. We expect the net gearing ratio to rise to ~30% (27% as a 31 March 2016). (Company, OCBC) 

 

Neptune Orient Lines (“NOL”): It was announced that NOL, as it will be wholly-owned by CMA CGM post the merger and delisted from the SGX, has 

sought for and received a waiver to provide quarterly financial results going forward. This includes the 2Q2016 results. We will continue to cover NOL via 

the parent company, CMA CGM, despite no formal guarantees announced on NOL's existing SGD bonds. (Company, OCBC) 

 

Keppel REIT (“KREIT”): Although KREIT’s credit rating has been downgraded from Baa2 / stable outlook to Baa3 / stable outlook, we continue to believe 

that KREIT would maintain its aggregate leverage between 35% - 40% (last reported to be 39.0%), at levels comparable with its peers in the commercial 

REITs space and will retain the issuer profile at Neutral for now, given that 2Q2016 results are expected soon. As a result of the credit downgrade by 

Moody’s, KREIT’s long term rating of Baa3 / stable is now comparable with Ascott Residential Trust (“ART”)’s long term rating of Baa3. As such, the 

KREIT’49c20s are trading closer to fair value relative to the ARTSP’49c20s, though we expect the current 20bps tighter spread on KREIT’49c20s to be 

sustained given KREIT’s less cyclical office portfolio versus ART’s hospitality portfolio. (Moody’s, OCBC) 
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our 

prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned 

herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely 

performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all 

reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no 

representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in 

this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given 

any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, 

and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any 

class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to 

provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice 

concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment 

objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations 

may at any time make markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take 

positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or their clients, and may also 

perform or seek to perform broking and other investment or securities-related services for the corporations whose securities are mentioned in this publication as well as 

other parties generally.  
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